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Ladies and Gentlemen,

as Chair of the General Executive Management Board of this year’s host, BDEW, the German
Association of Energy and Water Industries, it is both a great pleasure and a particular honour to
welcome you here in Berlin.

For the next two days, this city will be the centre of European energy policy. Like no other major
city, Berlin is a symbol of positive historical change and I hope we will be able to use some of this
metropolis’s positive spirit to find answers to the many unanswered questions and immense
challenges regarding our energy future.

As you can see, there is a common theme running through the conference programme - that of our
energy companies throughout Europe being in the middle of a radical restructuring process.

Everyone here in this hall knows that this enormous project is very much a work in progress. And
everyone also knows that no single solution to meet all of its challenges currently exists.

However, it is possible for us to improve our chances by collaborating with one another. All of us
here are aware of the European dimension to this challenge.

In order for us to finally accomplish a European single market for electricity and gas, we need to
raise the level of harmonisation with respect to the restructuring of our transnational energy
industry.

This is what makes Eurelectric and this conference so exceptionally important! So, once again, I
wish you a warm welcome - it’s good to have you here in Berlin!

Even though very few German words exist in international usage which are as well known as the
term “Energiewende”, countries around the world are currently restructuring their energy industries
around quite diverse objectives and focal points.

Within Europe, the energy transition is being driven by climate protection, the somewhat dwindling
social acceptance of fossil fuels, and a supply of less scarce raw materials at affordable prices in
the medium to long term. Outside Europe however, security of supply is often given greatest
priority, in other words, reducing dependency on energy imports and the development of a secure
supply structure.



Seite 2 von 9

However, anyone who regards sustainability as not just an environmental factor, but also an
economic one, perhaps views these two different nuances as two sides of the same coin. Yet
despite all the differences which currently exist between the individual European and international
energy policies, at the end of the day, we all have the same aim. All governments are unified by
the attempt to make energy supply fundamentally more independent and viable for the future in the
21st century. In this sense, sustainability not only refers to climate protection, but also the long-
term safeguarding of profitability and security of supply.

In light of the need to balance these aims, and against the backdrop of new challenges such as
digitalisation, the question arises of finding the right speed of restructuring and how we ensure
customers are also on board. After all, as indicated by the title of this congress, our customers lie
at the core of our business activities.

The more intensive competition and new suppliers of an open and free energy market offer
customers attractive, individual supply options and savings potentials. The example of Germany
shows that such supply options are in high demand and increase trust in the market. Across
national boundaries, this model also safeguards the liquidity of the market by optimising the
alignment of supply and demand.

The decentralisation of energy production and the digitalisation of the energy industry will continue
to fuel the market-changing forces already noticeable today, but also the opportunities. Combined,
they will create prosumers - customers who both consume and generate electricity while
simultaneously having a need for individual energy services.

Promising business opportunities in this respect include the planning, construction and operational
management of decentralised power generation plants. New pricing and tariff structures aligned to
customer demand and requirements will play an important role - and we need to prepare ourselves
for this.

Another direct consequence of digitalisation is not that larger companies are swallowing up smaller
ones, but that the fast are swallowing the slow. This evolution, together with our climate protection
efforts, will lead to a comprehensive restructuring of the market on both a national and a European
level.

Taking a look at the market restructuring process in Germany, in recent years it is most notably the
share of renewable energies in the electricity mix which has sky-rocketed. As much as 27 per cent
of Germany’s power requirement is currently covered by electricity generated from renewable
energies. This is planned to reach around 80 per cent by 2050.

This makes Germany one of the pace setters of the European energy transition. The Renewable
Energy Law (EEG) responsible for this not only paved the way for German photovoltaic and
onshore wind energies, its economies of scale also subsidised and accelerated the production of
the corresponding systems around the globe.

However, some of the mistakes made are costing us dearly in Germany dear today. While the EEG
was a constructive tool for introducing renewable energies, we should not have only first
recognised at a market share of 25 per cent that this was creating considerable problems in terms
of the competitively organised forms of energy production and power generation companies.

The expansion, which for a long time was unplanned, and the sheer number of systems now cost
us immense sums, while the revenues from the production of plants themselves are earned in
other countries, where costs are considerably lower.
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Only those companies with innovative products that will prevail even without 20 years of subsidies
will succeed on the market in the long term. This applies to both renewable and conventional
energy sectors.This should be a lesson for us in terms of future reforms and planned legislation in
the energy sector – both in Germany and in Europe. In view of the planned further expansion, just
how efficiently our governments handle their financial resources will be of particular importance in
the future. These also need to be paired with clever, incentivising legislation.

Within this legislative framework, the top priority of our companies towards our customers and
business locations is to continue to guarantee a permanent, reliable and cost effective power
supply based on the climate protection targets.

However, providing this service at all times and in any weather has a real value, which must be
recognised and paid for. We like to speak here of “fully comprehensive insurance” for the
restructuring of our energy industry.

Until renewable energies are theoretically capable of assuming security of supply, we will still
require a reliable safeguard for our energy supply in the form of conventional power stations for a
long time to come. They will remain the backbone for a very, very long time to come - you could
even say they are the belt and braces of our energy supply - and as such, should be given an
economic perspective once more.

The increasing share of renewable energies and their volatile energy supply means we will require
capacity mechanisms in future. In some of our neighbouring countries, such as France or Great
Britain, potential solutions have already been implemented, or are in the pipeline.

We also need to expand the network throughout Europe because overall, Europe’s problem is not
one of capacity, but one of infrastructure. We need to expand cross-border high voltage networks,
the operation of which must be harmonised by European regulations (network codes). The various
companies within the energy industry are working intensively on suitable solutions.

At this point, I would also like to emphasise in particular the new role of the distribution system
operators (DSOs). They are the bridge heads for accessing the many millions of new,
decentralised systems. Bearing in mind their growing responsibility, they should be provided with
better political and financial support in future.

Be it related to network expansion or market structure, each one of the solutions discussed by us
in the coming days must be considered within the context of Europe, and must be compatible with
European law. We must always consider that national solo efforts, e.g. those relating to carbon
footprint reduction, are ineffective and inefficient.

Ultimately, we must further factor in global developments such as the shale gas boom in the USA.
The “shale gas” revolution is a so-called game changer which, contrary to previous forecasts, is
once again making conventional energy sources cheaper overall rather than more expensive.

If the rapidly growing hunger for energy of the Asian countries in contrast to the decreasing
significance of conventional energy sources in Europe is also borne in mind, analysis of global
trends is leading to the conclusion that the EU will lose importance in the energy markets. This is
another factor to which we should give more consideration.

We Europeans are not an autonomous island, either in terms of energy or politics. We all know that
our networks, our pipelines, our foreign policies and our trading do not just stop at the border. In
order to cope with peak loads and guide European energy policy and the European economy as a
whole into the 21st century, we need the variety and capacity of the entire European single market
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from Spitsbergen to Gibraltar and from Ireland to Poland. Climate protection, competition and
security of supply are most effectively harmonised on a European level.

Such common objectives are even more important when I look at developments in Ukraine. The
situation there is creating tensions and uncertainties which we have not experienced since the end
of the Cold War. Most notably the matter of security of supply is taking on a new dimension in this
regard.

It is against this backdrop that we welcome with open arms the plans for a European energy union.
On the one hand, the Commission must first carefully review all market interventions with regard to
any potential, unconsidered consequences and the sovereignty of the member states in terms of
the energy mix must continue in the future.

However, we also have to take a closer look at the limits of this sovereignty. Member states must
reliably fulfil their obligations with regard to the single energy market and EU climate targets, and
must not withdraw under the pretext of the exclusively nationally defined energy mix, or interfere in
the area covered by the EU emissions trading scheme. In this regard, the successes of individual
member states in terms of market liberalisation and integration must not be overlooked.

In summary, Europe must therefore call for promised commitments and at the same time, in the
sense of subsidiarity, allow sufficient leeway for an ambitious energy policy of individual member
states. Protecting this balance is an on-going task. The governance process currently being
introduced by the European Commission is therefore a chance to better and more closely align the
energy policies of the member states to one another in the future.

A positive example of an ideal coordination is that between Belgium, France, Luxembourg, the
Netherlands, Germany and Austria, which since 20 May have been aligning their power supply line
capacities for the cross-border trading of electricity on the European electricity exchanges (Day
Ahead Market) using the so-called load-flow based method.

This market coupling allows the electricity exchanges, together with the transmission network
operators, to ensure that the power line capacity between the countries is coordinated in a more
efficient manner and that overall, more capacity is available.

However, in order to create a satisfactory reality from further promising chances, it is first
necessary to better and more quickly implement the single market than is currently the case.

From the point of view of BDEW and Eurelectric, considerable deficits still exist in terms of the
implementation of a common single market and the coordination of energy policies between EU
member states. Even a slight tendency towards countries going it alone is unmistakeable. Some
countries are striving for national energy self-sufficiency or are still failing to consistently implement
the single market regulations in that they are capping the end customer prices or not opening up
their markets for competition.

In this respect, the stress test for the security of gas supply has just shown that our Eastern
European neighbours in particular would profit from a closer interlinking of our energy industries
and transportation networks.

It is therefore right that the Commission, together with the Energy Union, sees its main task as
ensuring that the existing obligations from the single energy market and the climate targets of the
EU are reliably fulfilled by all member states.

In order to meet the climate targets, a reform of the European emissions trading scheme is crucial.
The negotiations for this must quickly be brought to a successful conclusion. It must be
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strengthened in terms of its functionality and credibility as a central instrument in the reduction of
greenhouse gases.

In this context, the agreement on market stability reserves (MSR) achieved a few weeks ago is a
very important step. It smoothes the way for the revision of the Emissions Trading Directive
announced by the Commission for this summer.

However, we regret that it is only scheduled to be introduced from 2019. We had advocated a
much earlier start in 2017. Nevertheless, overall, the decision shows that the EU is taking its
common climate protection efforts seriously. With a view to the UN climate protection negotiations
in Paris at the end of 2015, this is a good sign.

In the long term, there needs to be a global, uniform price signal for greenhouse gas emissions. In
2015, the community of states should therefore lobby to introduce a global emissions trading
scheme in the long term as part of the UN climate protection negotiations.

Last but not least is the initiative of the Commission regarding the sector investigations of the
previously discussed capacity markets, which we similarly welcome. With this, the Commission
acknowledges that capacity mechanisms may be justified under certain circumstances, specifying,
for the first time, in its guidelines on state aid for environmental protection and energy of 2014,
criteria for testing whether capacity mechanisms are in line with the state aid regulations.

At the moment, around thirteen neighbouring European states are considering the matter of
capacity mechanisms. Eurelectric and BDEW have submitted comprehensive models in this
respect, which enable and support a regional but also European structure consistent with the
single market. We are also involved in collaborative ventures on this topic with our partners in
France, Austria and the Netherlands.

You will notice that the list of tasks for both the national and the European “consumer-powered
energy transition” appears to be never-ending. Every perceived solution produces new challenges
and could cause pessimists to despair.

However, this is precisely where the chance lies, as this is where the circle closes itself. It is
precisely because the completion of the European single market for electricity and gas is a
similarly ambitious and complex project as the restructuring of the national energy markets.

The two of them are closely intertwined, that the chance lies in the synergetic implementation and
exploitation of previous lessons. Mistakes which we have already made on a smaller scale must
not be repeated on a European level. This exchange of experience can be carried forward into
many sectors, such as network expansion, electric vehicles or even the heating market. The
advancement of the increasingly integrated European single market will advance our individual
national energy transitions, and vice versa.

Just as in any good relationship, it depends not only on working towards the same objectives, but
also working at the same speed as one another and keeping one another in view. The EU must be
the driver of all discussions and collaborative ventures and determine the framework conditions for
all future topics, such as the ETS or capacity models, before the individual member states start
acting in an uncoordinated manner.

Eurelectric is therefore vitally important for the corporate synchronisation of these framework
conditions, objectives and speed. As a central European stakeholder, Eurelectric is the first point of
contact for the EU institutions. Together, we are the mouthpiece for all the needs of the electricity
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industry and the interests of our customers. I am very much looking forward to hearing this
inspirational voice loud and clear over the next two days in Berlin.

Finally, it just remains for me to introduce the next speaker, Mr Baake, State Secretary for
Economics. He will be able to explain to you in particular detail how more intensive collaboration
among our energy policies can lead to a common goal.

On 4th of June, together with the Pentalateral Energy Forum and its neighbouring states, he will
sign a “Joint Declaration for regional cooperation on security of electricity supply in the framework
of the internal market”. Mr Baake, we are looking forward to your presentation!


